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LOAN NUMBER 9137-TN

Loan Agreement

(First Resilience and Recovery Emergency Development Policy Loan)
between
REPUBLIC OF TUNISIA
and

INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT




LOAN NUMBER 9137-TN
LOAN AGREEMENT

AGREEMENT dated as of the Signature Date between REPUBLIC OF TUNISIA
(“Borrower”) and INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT (“Bank”) for the purpose of providing financing in support of the Program (as
defined in the Appendix to this Agreement). The Bank has decided to provide this financing on the
basis, inter alia, of : (i) the actions which the Borrower has already taken under the Program and
which are described in Section I of Schedule 1 to this Agreement; and (ii) the Borrower’s
maintenance of an adequate macroeconomic policy framework. The Borrower and the Bank
therefore hereby agree as follows:

ARTICLE I — GENERAL CONDITIONS; DEFINITIONS

1.01.  The General Conditions (as defined in the Appendix to this Agreement) apply to and form
part of this Agreement.

1.02.  Unless the context requires otherwise, the capitalized terms used in this Agreement have
the meanings ascribed to them in the General Conditions or in the Appendix to this
Agreement.

ARTICLE IT — LOAN
2.01. The Bank agrees to lend to the Borrower the amount of one hundred sixty-one million
Euros (EUR 161,000,000), as such amount may be converted from time-to-time through a
Currency Conversion (“Loan”).

2.02. The Front-end Fee is one quarter of one percent (0.25%) of the Loan amount.

2.03  The Commitment Charge is one quarter of one percent (0.25%) per annum on the
Unwithdrawn Loan Balance.

2.04. The interest rate is the Reference Rate plus the Fixed Spread or such rate as may apply
following a Conversion; subject to Section 3.02(e) of the General Conditions.

2.05. The Payment Dates are May 15 and November 15 in each year.

2.06. The principal amount of the Loan shall be repaid in accordance with Schedule 2 to this
Agreement.

2.07.  Without limitation upon the provisions of Section 5.05 of the General Conditions, the
Borrower shall promptly fumnish to the Bank such information relating to the provisions of
this Article II as the Bank may, from time-to-time, reasonably request.

ARTICLE III — PROGRAM

3.01. The Borrower declares its commitment to the Program and its implementation. To this end,
and further to Section 5.05 of the General Conditions:




4.01.

4.02.

5.01.

5.02.

6.01.

6.02.

(a) the Borrower and the Bank shall from time-to-time, at the request of either party,
exchange views on the Borrower’s macroeconomic policy framework and the
progress achieved in carrying out the Program; and

{(b) without limitation upon paragraph (a) of this Section, the Borrower shall promptly
inform the Bank of any situation that would have the effect of materially reversing
the objectives of the Program or any action taken under the Program including any
action specified in Section I of Schedule 1 to this Agreement.

ARTICLE IV — REMEDIES OF THE BANK

The Additional Event of Suspension consists of the following, namely that a situation has
arisen which shall make it improbable that the Program, or a significant part of it, will be
carried out.

The Additional Event of Acceleration consists of the following, namely, that the event

specified in Section 4.01 of this Agreement occurs and is continuing for a period of sixty

(60) days after notice of the event has been given by the Bank to the Borrower.
ARTICLE V — EFFECTIVENESS; TERMINATION

The Additional Condition of Effectiveness consists of the following, namely, that the Bank

is satisfied with the progress achieved by the Borrower in carrying out the Program and

with the adequacy of the Borrower’s macroeconomic policy framework.

The Effectiveness Deadline is the date ninety (90) days after the Signature Date.
ARTICLE VI — REPRESENTATIVE; ADDRESSES

The Borrower’s Representative is its Minister of Development, Investment and
International Cooperation.

For purposes of Section 10.01 of the General Conditions:
(a) the Borrower’s address is:
Ministry of Development, Investment and International Cooperation
Avenue Cheikh Mohamed Fadhel Ben Achour
Immeuble «B4», Tour « A »
Centre Urbain Nord
1082 Tunis
Republic of Tunisia; and
(b) the Borrower’s Electronic Address is:

Facsimile:

+216 71 799 069




6.03.  For purposes of Section 10.01 of the General Conditions:
(a) the Bank’s address is:
International Bank for Reconstruction and Development
1818 H Street, N.W.
Washington. D.C. 20433

United States of America; and

(b) the Bank’s Electronic Address is:

Telex: Facsimile:
248423(MCT) or =1(202)477-6391
64145(MCI)

AGREED as of the Signature Date.

REPUBLIC OF TUNISIA

> LY
> 4

¢~ Authorized Representative
Minister of Development,

Name: Investment and |nternational Cooperation
Title: St Mol 1 Calins AZ7ABI

Date: e tr—anan
NI

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

By !

hY
\}Authorized Representative

Do)
Name: M\ UWbr i o~

= . -1
Title: _ A Yyea \ O it

y 7 g
Date: | ~ _ (‘ LD




SCHEDULE 1

Program Actions; Availability of Loan Proceeds

Section L. Actions under the Program

A.

Pilar 1.

1k

W

Actions Taken Under the Program. The actions taken by the Borrower under the
Program include the following:

Strengthening Resilience and Inclusion

To enhance the capacity of the social protection system to respond to the COVID-19 crisis
and future shocks, and improve household resilience: (a) the Borrower has expanded cash
transfers as part of the immediate COVID-19 response pursuant to Law-Decrees No. 2020-
3 and 2020-4, dated April 14, 2020, published in the Official Gazette No. 32, dated April
14, 2020; (b) the Borrower has approved Decree (Décret Gouvernemental) No. 2020-317,
dated May 19, 2020, and published in the Official Gazette No. 45, dated May 20, 2020,
setting the eligibility criteria and delivery procedures of different services under the AMEN
Social Program; {c) the Minister of Social Affairs has issued Minister Order (4rrét¢) dated
May 19, 2020, and published in the Official Gazette No. 45, dated May 20, 2020, adopting
the use of a new targeting model; and (d) the Borrower’s Council of Ministers has issued
a decision on May 7, 2020, to integrate additional social services in the AMEN social

registry.

To establish the legal framework for citizen digital identification and interoperability for
better and more efficient service delivery (of social programs in particular), the Borrower:
(&) has enacted Law-Decree No. 2020-17, dated May 12, 2020, on Unique Citizen ID
(“Identifiant Unique des Citoyens” or “IUC”) published in the Official Gazette No.41 dated
May 12, 2020; and (b) has adopted Decree No. 2020-312, dated May 15, 2020, and
published in the Official Gazette No.43, dated May 15, 2020, setting the objectives of the
IUC, its content and technical specifications to define authorized user agencies and the
purposes for their use, and to define the protocol and process interoperability related to the
IGC.

To enable affordable and secure digital payment transactions, the Governor of the Central
Bank of Tunisia has signed Circular No.2020-11 on May 15, 2020, and published on May
18, 2020, specifying the terms and conditions for offering mobile payments and the
requirements for the interoperability of payment systems.

To improve access to credit of enterprises and microfinance institutions affected by the
COVID-19 crisis, the Borrower’s Minister of Finance and the Société Tunisienne de
Garantie have signed an Agreement (Convention) dated May 11, 2020, as amended on
May 19, 2020, that implements a new partial credit guarantee fund scheme and sets the
operating principles ensuring financial sustainability and rapid deployment.

Pilar II. Enabling Private Sector Recovery

5.

To improve trade and logistics performance at the Port of Radés, the Borrower has:
(@) streamlined trade procedures for critical supply chains given the COVID-19 pandemic




(including medicine, health equipment and food), pursuant to Joint Circulaire by Minister
of Finance and Minister of Trade dated May 12, 2020; (b) digitized specific international
trade-related procedures pursuant to DG Customs’ Decisions dated May 14, 2020; and
(c) provided the necessary space for container operations through the separation of
container and roll-on/roll-off traffic and the future expansion of the port, pursuant to
Amendment No. 2 to the Concession Agreement between Office de la Marine Marchande
et des Ports (“OMMP”) and Société Tunisienne d'Acconage et de Manutention (“STAM™)
dated May 14, 2020.

To support post-COVID-19 recovery by leveraging private financing for renewable
electricity generation, the Minister of Energy, Mines and Energy Transition has issued
Ministerial Order (“4rréte”), dated May 28, 2020, and published in the Official Gazette
No. 48, dated May 28, 2020, and Ministerial Decision, dated May 27, 2020,
complementing Decree No.105-2020 applying the Transversal Law (Law No. 019-47), to
set the conditions for private sector special purpose vehicles that generate renewable
energy to sell power to its shareholders using Société Tunisienne de |’ Electricité et du Gaz
(“STEG”) transmission and distribution network.

Pillar IIL Improving Transparency and Performance in the SOE Sector

A

To improve fiscal transparency, the Borrower has published on the website of the Ministry
of Finance the following reports annexed to the 2020 Budget Law: (a) a report on central
government debt including contingent liabilities from SOEs; and (b) a report on SOE
finances, including their debt; as mandated by the Borrower’s Organic Budget Law No.
2019-5, dated February 13, 2019, and published in the Official Gazette Nol5 dated
February 19, 2019.

To improve the governance of SOEs, the Borrower has approved: (a) the application of
merit-based appointments for boards of directors and a minimum number of independent
directors in SOEs, pursuant to Decree No. 2020-314, dated May 19, 2020, and published
in the Official Gazette No. 44 dated May 19, 2020; and (b) the timely publication of the
SOEs’ annual audited financial statements pursuant to Prime Minister’s Circulaire No. 17
dated May 18, 2020.

To reduce receivables and cashflow challenges among the SOEs in core public services so
that they can ensure quality services particularly during COVID-19 recovery, the Minister
of Finance has issued Circulaire No. 541, dated May 14, 2020, to establish a mechanism
for the payment of bills to STEG, Sociéré Nationale d’Exploitation et de Distribution des
Eaux (“SONEDE”) and Office National de |’ Assainissement (“ONAS”) by relevant public
entities with concrete compliance rules.

Section II. Availability of Loan Proceeds

A.

General. The Borrower may withdraw the proceeds of the Loan in accordance with the
provisions of this Section and such additional instructions as the Bank may specify by
notice to the Borrower.

Allocation of Loan Amounts. The Loan (except for amounts required to pay the Front-
end Fee) is allocated in a single withdrawal tranche, from which the Borrower may make




withdrawals of the Loan proceeds. The allocation of the amounts of the Loan to this end is
set out in the table below:

Amount of the Loan Tranche
Allocations Allocated
{expressed in EUR)
(1) Single Withdrawal Tranche 160,597,500
(2) Front-end Fee 402,500
TOTAL AMOUNT 161,000,000

Withdrawal Tranche Release Conditions.

No withdrawal shall be made of the Single Withdrawal Tranche unless the Bank is
satisfied: (a) with the Program being carried out by the Borrower; and (b) with the adequacy
of the Borrower’s macroeconomic policy framework.

Audit. Upon the Bank’s request, the Borrower shall:

1. have the account referred to in Section 2.03(a) of the General Conditions audited
by independent auditors acceptable to the Bank, in accordance with consistently
applied auditing standards acceptable to the Bank;

2. furnish to the Bank as soon as available, but in any case not later than six (6)
months after the date of the Bank’s request for such audit a certified copy of the
report of such audit, of such scope and in such detail as the Bank shall reasonably
request, and make such report publicly available in a timely fashion and in a
manner acceptable to the Bank; and

3. furnish to the Bank such other information concerning the account referred to in
Section 2.03(a) of the General Conditions and their audit as the Bank shall
reasonably request.

Closing Date. The Closing Date is December 31, 2021.




SCHEDULE 2

The Borrower shall repay the principal amount of the Loan as follows:

Principal Payment Date Installment Share
(Expressed as a Percentage)
May 15, 2028 0.50%
November 15, 2028 0.50%
May 15, 2029 0.50%
November 15, 2029 0.50%
May 15, 2030 1.50%
November 15, 2030 1.50%
May 15, 2031 1.50%
November 15, 2031 2.00%
May 15, 2032 2.50%
November 15, 2032 2.50%
May 15, 2033 2.50%
November 15, 2033 2.50%
May 15, 2034 3.00%
November 15, 2034 3.00%
May 15, 2033 3.00%
November 15, 2035 3.00%
May 15, 2036 3.00%
November 15, 2036 3.00%
May 15, 2037 3.00%
November 15, 2037 3.00%
May 15, 2038 3.00%
November 15, 2038 3.00%
May 15, 2039 3.00%
November 15, 2039 3.00%
May 15, 2040 3.00%
November 15, 2040 3.00%
May 15, 2041 3.00%
November 15, 2041 3.00%
May 15, 2042 3.00%
November 15, 2042 3.00%
May 15, 2043 3.00%
November 15, 2043 3.00%
May 135, 2044 3.00%
November 15, 2044 3.00%
May 13, 2045 2.00%
November 15, 2045 1.50%
May 15, 2046 1.50%
November 15, 2046 1.50%
May 15, 2047 1.00%
November 15, 2047 0.50%
May 15, 2048 0.50%
November 15, 2048 0.50%




May 15, 2049 0.50%
November 15, 2049 0.50%
May 15, 2050 0.50%
November 15, 2050 0.50%
May 15, 2051 0.50%
November 15, 2051 0.50%
May 15, 2052 0.50%
November 15, 2052 0.50%
May 15, 2053 0.50%
November 15, 2053 0.50%
May 15, 2054 0.50%
November 15, 2054 0.50%
May 15, 2055 0.50%




APPENDIX

Definitions

L.

“AMEN Social Program” means the Borrower’s Program established pursuant to
Organic Law No. 2019-10 dated January 30, 2019.

“COVID-19” means the coronavirus disease caused by the 2019 novel coronavirus (SARS-
CoV-2).

“General Conditions™ means the “International Bank for Reconstruction and Development
General Conditions for IBRD Financing, Development Policy Financing”, dated December
14, 2018.

“Program” means: the program of objectives, policies, and actions set forth or referred to
in the letter dated May 26, 2020 from the Borrower to the Bank declaring the Borrower’s
commitment to the execution of the Program, and requesting assistance from the Bank in
support of the Program during its execution and comprising actions taken, including those
set forth in Section I of Schedule 1 to this Agreement, and actions to be taken consistent
with the program’s objectives.

“Signature Date™ means the later of the two dates on which the Borrower and the Bank
signed this Agreement and such definition applies to all references to “the date of the Loan
Agreement” in the General Conditions.

“Single Withdrawal Tranche” means the amount of the Loan allocated to the category
entitled “Single Withdrawal Tranche” in the table set forth in Part B of Section II of
Schedule 1 to this Agreement.

“SOE” means state-owned enterprise.




